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over the country that a worker was a rare bird and
one to be caught and kept at any price. The workers
were not slow, because they were human, to confirm
this impression of their extraordinary value.
So while on the one hand the Government was
buying up everything that was to be bought, they
began to induce employers to pay enormous amounts
for labour service, thus throwing into the world an
overpowering buying power while at the same time
taking out of the world the things which might be
bought. The quick and inevitable result was that
prices began to go up and the high wages to lose their
purchasing power. The wages had to be raised and
then in order to quiet popular discontent nearly
everywhere in the world, the governments started in
to fix prices. It has been well said by an economist
that although there is no insuperable economic diffi-
culty in the fixing of prices, no man has yet been born
into the world with the wisdom to fix a price.
In normal times a price is not fixed by any one,
although every little while a few producers do get
clandestinely together and think they fix prices.
Prices are fixed by the law of supply and demand and
both the demand and the supply depend upon the
cost of production. The fixing of a single price, there-